By JOAN E, BOLYARD

International Travel and Passenger Fares, 1981

NET travel and passenger fare pay-
ments declined to $1.2 billion in 1981,
the lowest lavel in recent years. Re-
ceipts increased 21 percent to $14.6
Lillion, outpacing a 14-percent in-
crease in payments to $15.9 hillion
{table 1).

Recaipts from foreipn visitors for
travel in the United Stetes increased
21 percent, to $12.2 billion, compared
with a lﬂ'-parcent increare, to $11.5
billion, in payments by U8, travelers
in furelg:n cguntries, For
tion to and from the United States,
TU.S.4lag carriers received 32.5 billion,

Thiz article raviews expasdibures of
S residents tewvaling abroad and ww-
penditores of foreign residenta visiting
the Unitad Btates. Thess expenditures
coneet of the travel acovanto end part of
the passenger fare accounts that appesr
in the U8, international transsstions ac-
conts. They de pot cover T3S carriers’
receipia for tronsporting formign  resi-
danta hetwoen formign poinis, bscausa
thess cacelpts do not invelve travel ts
And from the United Btates. These re-
ceipta are included, howaver, in the pae-
.memger fare account in line b of tables 1,
2, and 10 of the quarterly presentationg
of TLS, internationa] transactions.

Travel sccount payments incleds ox-
penditures in foreign countries by ULE
vigitors for food, lodging, entertainment,
teansportation abroad, and
other axponeea incidental to & foveign
viajt, Excluded are expanditurea by UA
military and other Sovsroment person-
nel staticned abroed. by their depend:
ants, and by U5 citicens nwiding

foreign iraneoceanic
carriers and shipboard axpanditures ara
intluded in the pessemger fara accoont.
Share axpendivares of criisn pessangaes
pen includded in toaval paymenta.

Teoval accoont recnipls ibcluda sx-
penditures in the United States by for-
eigners on businves, plenmure, and study
trips, and by thoss In 'I‘.l'l]'l!ll: for services
gimilar to those Indicated for payments.
Bacaipta of T)3. iraneccesnic carriers
* from foralgners are incloded in the pak-
sanger lare account.

a M-percent increase, from forsign
visitors, and U.B. travelers paid $4.5
billion, & 24-percent increass, to for-
eign-flag carriers. Forty-five percent
of mll U.8. citizens' departures were
on foreignflag airlines; 41 percent of
all foreipn visitors’ arrivals were on
U.8.fiag airlines.

The continued increages in 1881 in
international travel! znd passenger
fares—hotk receipts and payments—
accurred in epite of worldwide reces-

sion and the attendent rising unem-
ployment. Inflation slowed somewhat
in the United States, the United
Kingdom, Italy, Japan, and Israel, but
in many countries, prices increased at
about the same rate as in 1980, Air
faves incresssd further from the high
level of 1975-R0, addjng to the cost of
foreign travel. Also, the 1.5 dollar
appmciated markedl:.r against most
magm' currencies, in contrast to a
alight depreciation in 1980. Only some
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Table 3.—Average Expenditures of Overseas
Vigitors in the United States, by Aren

[Dallars]
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of the appreciation's impact was felt
in 1981, because the effect of ex-
change rate changes on travel is often
a lagged one, due to the time involved
in planning an international trip.

Foreign travel in the United States

Overseas.—Travel receipts from
overseas visitors, which accounted for
47 percent of all travel receipts, to-
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Tahble 4.—Foreign Visitors to the United States from Overseas, by Area and Type of Visa
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Tahle 5.—Travel Payments of 1.5, Travelers in Foreign Countries, by Area
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taled $5.7 billion, up 12 percent from
1980 (table 2 and chart B). The in-
crease was due to both higher average
expenditures, up T percent, and an in-
crease in the number of visitors, up 5
percent (tables 3 and 4). A substantial
slowing in the increase in the number
of overseas visitors in 1980-81 from
the peak rates of 1978-79, reflected
sharply higher air fares, the strength
of the U.5. dollar, and recession and
attendant unemployment in the
major industrial countries.

The geographic distribution of
travel receipts from overseas re-
mained virtually unchanged from
1980. In 1981, Europe accounted for
38 percent of travel receipts and 44
percent of visitors. The “Other areas,”
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primarily the Far East, accounted for
35 percent of travel receipts and 80
percent of visitors. Of the remaining
one-quarter of receipts and visitors,
receipts from South America were 19
percent of the total and visitors from
that area were 15 percent. Receipts
from the Caribbean and Central
America were 8 percent of the total;
11 percent of foreign visitors were
from that area (chart 9).
Canada.—Travel receipts from
Canada accounted for 22 percent of
total travel receipts, down from 24
percent in 1980. Canadian visitors
spent $2.6 billion here, an increase of
B percent. Average expenditures in
the United States increased 12 per-
cent and more than compensated for
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Overseas Travel, 1981
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the 3-percent decrease in the number
of Canadian visitors. The weakness of
the Canadian dollar against the U.S.
dollar and higher U.S. gasoline prices
discouraged Canadian travel to the
United States. Visitors returning to
Canada the same day they entered
the United States accounted for 66
percent of all Canadian travel here.
Auto travel accounted for E5 percent
of all Canadian travel.

Mexico.—Travel receipts from
Mexico accounted for 81 percent of all
travel receipts in 1981, up from 25
percent the previous year. Mexican
travel spending in the United States
totaled $3.8 billion, up 52 percent. Re-
ceipts in the U.S. border area were up
61 percent to $2.6 billion, and receipts
in the U.8. interior increased 35 per-
cent to £1.2 billion.

Estimates of travel receipts from
Mexico, especially in the border area,
were strongly influenced by the an-
ticipated devaluation of the Mexican
peso that finally occurred in early
1982. Anticipation of devaluation en-
couraged Mexicans to acquire U.S.
dollars for Mexican pesos; this ex-
change was reflected in the banking
data from which estimates for U.S.
border area travel receipts are made.
Because BEA is unable to adjust the
banking data for such exchanges,
border area receipts may be some-
what overstated. A Mexican inflation
rate nearly three times higher than
the U.S. rate also contributed to the
step-up of receipts. Estimates of travel
receipts have always included expend-
itures by individuals for shopping and
personal services, but the above-men-
tioned developments, combined with
the further integration of the US.
and Mexican border economies, in-
creased this component of U.S. travel
receipts much more than in the past.

U.S. travel abroad

Overseas.—U.S, travel expenditures
overseas, which accounted for 57 per-
cent of total US. travel expenditures
abroad, increased 9 percent in 1981 to
#6.5 billion (table 5). A 10-percent in-
crease in average expenditures more
than offset a 2-percent decrease in the
number of U.S. travelers overseas
(tables 6 and T). The US. recession,
unemployment, and higher air fares
discouraged U.S. travel overseas, de-
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mpite the increased value of the U8,
dellar relative to most foreign curren-
cies.

As a proporiion of LS, travelers
and travel expenditurss overseas,
travel io Europe and the Mediterra-
nean decreaged while travel to “"Qther
areas,” primarily the Far Eaai, in-
creaged. Travel to Eurcps and the
Mediterranean accounted for 55 per-
cent of travel expenditures overseas
and 49 percent of U1.8. travelers, down
from 60 percent and 53 percent, re-
apectively, in 1978-79. Among Europe-
an countriez, the United Kingdom re-
ceived the largest share of 113, travel
expenditures and travelers—27 per-
cent and 33 percent, respectively.
France wae secohd, receiving 11 per-
cent and 22 percent. Germany was a
closa third receiving 10 percent and
?1 percent. Travel spending in “Other
areas,” primerily the Far East, ac-
counted for 20 parcent of travel ex-
penditures, up from 18 percent in
1977-79, and 13 percent of travelers,
up from 10 percent. Travel to South
America and to the Caribbean and
Central Americs changed little (chart
a1,

Travel expenditures in Europe and
tha Mediterranean incressed 5 par-
cent, due to Bn increase in aversge
expenditures; the number of US,
travelers was unchanged. Throughout
the area, purchasing power of U.5.
travelers was increased dus to the
dollar’s appreciation against local cur-
rencies, which more than compensat-
ed for the effects of inflation.

Of the countries in Europe and the
Mediterrangan whare U.8. travel ax-
penditurey increased, the increases in
CGermany, Benmark, Sweden, Norway,
and Spain were due to increeses in
both average expenditures and the
number of travelers. Increases in
Greece and Israel were mostly due to
higher numbers of travelers. In the
United Kingdom, higher average
apending more than offeet the de-
cline—for the third consecutive
Yaar—in the npumber of travelers
there.

Of the countries where UNS. travel
expeaditures decreased, in Italy, Swit-
zerland, Austria, Portugal, and The
Netherlands, both average expendi-
turez and the number of U.5. travel-
ers decregsed, and in France aad Ire
land & decline in the number of trav-
elers more than offset an incresse in
average expenditures,
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Trave! expenditures in the Caribhe-
an and Central America increased 12
percent. A Zl-percent incvease in

avergge a¥penditures more than
offeet a 7T-percent decrepse in the
number of traveiers.

Travel expenditures in South Amer-
ica declined 2 percont, following a
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lacge increase in 1980. Average ex-
penditures were up 2 percent, but the
number of travelera declined 5 per.
cent from a kigh 1980 level.

Travel expenditures in "Other
argas,” primarily the Far East, m-

(Continued on p. 75)

Tabkle 6.—Aversge Expanditures of U8, Travelers Overseas, by Aten
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(Continwed from p. 21}

Summary.—A tentative evaluation
of planned epending for PA plant and
squipment comperad with actua]
epending indicates that:

{1} The correlation of planned and
aciual levels of spending is mod-
etately strong: the correlation of
planned and actual changes ig
less strong, althongh significant.

SURVEY OF CURRENT BUSINESS

(2} Actusl spending often fell short
of planned spending in 1974-81;
the regularity of the ehortfall
probebly reflects characterietics
of the PA regulatory process.

{3) The systematic bias adjustment
procedure currently used is per-

. forming well; it reduces mean ab-
solute percent deviation. A sys-
tomatic bise adjustment proce-
dure specifically designed for PA

Junch

might further reduce sbsolute
percent deviation betweery, -
planned and actual spending.

{4) After adjustment for aystematic
bias, raported plans for 1975-BL
usually outperform projections of
epending hased on two mechanj- ;
cal rules; this result appears to be
attributable to the bias adjust®
ment, especially for durable goods
industrias.

"

-

{Continned from p. S5

creased 21 percent due to a Ldspercent
rise in average expenditures and an 8-
percent rise in the number of travel-
ers. This was the only overseas area
in which thers was an increase in the
nurmber of 11.5, travelers,
Cangda—US. travel payments to
Canada accounted for 18 percent of
total 1.8, travel ezpenditures, at $2.0
billion, they were up 12 parcent from
1980, Average expenditures increased
3 percent snd the number of U8
travelers increased 3 percent.

U3 suto travelers to Canada re-
turning the same day they entered ac-
counfed for 68 percent of trevelers to
Canada in both 1980 and 1981, up
from BB percant im 1977-79, Lower Ca-
nedian geeoline prices contributed to
the 1980 increase. Canadian prices re-
mained ettractive to 1.8 border area
residents in 1981, although the gaso-
line price differential decroaped
toward the end of the year, as did
same-day auto travel from the United
States,

Travel t¢ Canada over land {auto,
bus, or train} accounted for 93 percent
of alt 1.8, travel to Cenada in 1981,

F

up from 85 percent in 1977-78. The'
ettraction of lower Canadian gasolina
prices and higher air fares were large.
1y responsible for the change.
Mexico.—UL8. travel payments to,
Mexico increased 12 percent to 329
billion, accounting for 26 percent of -
total US. fravel expenditures. Ex-
penditures in the Mexican border
srea increased 16 percent to $1.6 hil-
Hon, g3 lower Mexican gasoline prices
drew U.S. border area residents ta
Mexico to purchase gasoline. Expendi-
tures in Mexico's interior increased 8"
paercent to $1.2 billion, following & de- ,

creass in 1980,
[~
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